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SUB J : DUBAI OIL REVENUE TO EXCEED ONE BILLION DOLLARS IN 1976 

1. DURING RECENT MEETING WITH AMBASSADOR AND ECON OFFICER, 
WILT .TAM DUFF, FINANCIAL ADVISOR TO RULER OF DUBAI, SAID THAT 
DUBAI PETROLEUM DEPARTMENT HAD PREDICTED GOVERNMENT OIL 
REVENUE FOR 1976 AT $1,400 MILLION. THIS FIGURE IS MORE 

THAN TWICE DUFF'S 1975 ESTIMATE OF $625 MILLION (DUBAI 
PETROLEUM COMPANY PUTS 1975 FIGURE AT $800 MILLION, ESTI- 
MATE WE BELIEVE TO BE MORE ACCURATE). 

2. THE ESTIMATE FOR 1976 IS BASED ON CURRENT PREDICTIONS 
OF AVERAGE CRUDE PRODUCTION OF 320,000 BPD. BUT 

THIS PREDICTION MUST BE USED CAUTIOUSLY-ESTIMATES OF 
ABOUT 300,000 BPD MAY BE MORE REALISTIC. EVEN AT THIS 
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FURTHER RISE OF OIL PRICES DURING 1976), DUBAI WILL HAVE 
AN INCOME ON ORDER OF $1.1 BILLION FROM CUDE OIL IN 1976. 

CONSIDERING DUBAI’S LIMITED OPERATING BUDGET, AND 
FACT THAT ITS ROADS AND SCHOOLS ARE PROVIDED FREE BY FEDERAL 
GOVERNMENT, AND THAT SHAIKH RASHID HAS YET TO MAKE ANY CON- 
TRIBUTION FROM DUBAI REVENUE TO FEDERAL BUDGET, THIS INCOME 
WILL BE MORE THAN ENOUGH TO CONTINUE FUELING TOWN'S 
CONSTRUCTION AND DEVELOPMENT BOOM. IT WILL ALLOW SHAIKH 
RASHID TO ABSORB COSTS OF BOTH INFLATION IN PRESENT PRO- 
JECTS AND OF COMMITMENTS TO NEW AND AMBITIOUS DEVELOPMENT 
PLANS. 

STERNER 
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